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HOA COUNTRIES FACE FINANCING
GAPS AND HAVE LIMITED
HEADROOM FOR FURTHER DEBT

INVESTMENT NEEDS EXCEED SAVINGS PUBLIC DEBT IS HIGH AND ABSORPTIVE
CAPACITY FOR FURTHER DEBT LOW

o
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Note: Financing gap calculated as gross fixed capital formation less domestic savings. Data for

Sotiysudanot availshle. Source; Autiols™ calaulatian bascd on WDl dats *Of which non-oil tax revenues amount to only 5.8% of GDP | Source: Authors’ calculation based on WDI data
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CLIMATE CHANGE EXACERBATES
FRAGILITY AND THE FINANCING

GAP IN THE HOA

Higher financing needs due to impacts of climate change...

-

Extreme weather events impacting Need for investments in
growth/viability adaptation/mitigation

...vs. limited availability of climate financing

-

Lack of Lack of enabling policies and Small and narrow financial
predictable returns data/information landscape
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SUPPORTING INNOVATION

DPs are supporting innovations targeting a wide range of conventional and climate financing needs
across the public and private sectors

Concessional/blended lending
platforms, bond issuance
support, and fintech rollout

TECHNICAL ASSISTANCE
C
N\ : ’
'4 N\
L
\_4

Equity investments and other  Insurance and other products Technical assistance for
patient capital channeled to  against credit, political, trade, improving the investment
government, firms, and and climate risks climate and climate finance

il

projects
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KEY PILLARS

OF SUPPORT

The EU supports raising innovative finance through its Global Green Bond Initiative (GGBI)

I¥SE) GGBI INVESTMENT FUND

* Based on EUR 1 billion commitment from public sector anchors.
* Leverages private investment to scale up sustainable financing (EUR 15-20 billion goal).
* Diversified portfolio: sovereign, sub-sovereign, and corporate-issued green bonds.

* Public-private investment fund acting as anchor investor for green bonds in LMICs, with a focus on Africa

"T¥] GGBI TECHNICAL ASSISTANCE

« Demand-driven support for green bond issuers: issuer readiness, green project pipeline
identification, and compliance with green bond frameworks.
* Roundtable meetings with European investors and stock exchanges for knowledge sharing.

II"T¥] GREEN COUPON FACILITY

 The facility will provide interest rate subsidies — THE GGBI COALITION
to green bond issuers facing particularly high

— il
interest rates in the market, under specific 2] il — KIF\W Cdp () Eurey

circumstances.

pean Bank

elion amd Development
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DEBT
FINANCING

Direct loans and
guaranties of up
to $1 billion for
tenors as long
as 25 years, with
specific programs
targeting small
and medium U.S.
businesses..

EQUITY
INVESTMENTS

DFC direct equity
investments
can provide

critical support
to companies
committed
to creating
developmental
impact.

WHAT DFC OFFERS

FEASIBILITY
STUDIES

Support for the
analysis of a
potential DFC
project.

INVESTMENT
FUNDS

Debt and equity
support for emerging
markets private
equity funds to help
address the shortfall

of investment capital.

INNOVATIVE FINANCE: SCALING UP INNOVATIVE FINANCE FOR SUSTAINABLE GROWTH IN THE HORN OF AFRICA | OCTOBER 2024

POLITICAL RISK
INSURANCE

Coverage of up to $1 billion
against losses due to
currency inconvertibility,
government interference,
and political violence,
including terrorism. DFC
also offers reinsurance
to increase underwriting
capacity

TECHNICAL
ASSISTANCE

Support to
increase the
developmental
impact of existing
DFC projects or
develop potential
DFC projects.
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DT\ REGIONAL INFRASTRUCTURE "y
FINANCING FACILITY (RIFF) .

To expand long-term finance to private firms in selected infrastructure sectors in Eastern and Southern Africa

PILLAR 1 PROJECT IMPACT TILL DATE

Provide long-term finance
to infrastructure projects
(USD$%$275M)

Solar home systems Infrastructure

e COMESA Model Energy Policy (approved)
Clean Cooking Energy Plants e COMESA Model Solar Standards (approved)

PILLAR 2

Access to debt financing Productive uses of electricity Road Construction
for renewable energy

projects. (USD$125M)

ELIGIBLE COUNTRIES * New connections

PILLAR 3A ) TDB Member Countries COMESA Member States
TA to support capacity 0 MII NI
bwldmg [ InESSErEaHTe % e Private capital mobilized through the project
finance ($10M)
IMPLEMENTING AGENCIES
PILLAR 3B
TA capacity building to m INV 3N e feated
develop regional off grid - R EASTERNAND SOUTHERN S i#M*®. < Direct jobs 28,808
energy market ($15M) e anene * Indirect jobs 63,830

TRADE & DEVELOPMENT BANK
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»):W GRIHD REGIONAL PROJECT

Africa Green, Resilient and Inclusive Housing De-risking (GRIHD) Facility

POTENTIAL
GRIHD PILOT
COUNTRIES:

PROJECT
OBJECTIVE

SOP PDO: To expand
access to housing
finance to deliver
green, resilient, and
inclusive outcomes for
target beneficiaries

in select countries in
Eastern and Southern
Africa.

SOP 1PDO: To
increase private
capital mobilization
into green, resilient,
and inclusive housing
value chains in select
countries in Eastern
and Southern Africa.

PROJECT
FINANCING

US$180Mn
Regional
FIF SOP1

Operation
(Board: FY25)

De-Risking
Products for
Green, Resilient
and Inclusive
Housing Value
Chains

(US$150 million)

COMPONENT
STRUCTURE

Under SOP 1, the Facility

will launch Window 1
(building materials and
technology) and Window

3 (housing construction

or renovation), based on
pipeline demand. Eligibility
criteria and example sub-
projects under these two
pilot windows is informed by
existing building standards
and certification schemes
including EDGE and BRI,
and relevance on the ground
based on consultations with
local industry stakeholders.

IMPLEMENTED BY TDB ’
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PROJECT
STATUS AND
TIMELINES

GRIHD SPV
incorporated in
November 2023 by
authority of TDB’s
Board of Governors.

US$3.91 million
worth of Class A
Shares subscribed
by 23 COMESA
member states,
demonstrating
strong ownership by
AFE countries.

Target Board Date:
End December 2024

PROJECT IMPACT

=

of private capital
mobilized through
the project

Non-monetary indicator:
“at least one local
currency bond issued”
by the GRIHD Facility

Direct jobs 28,808
Indirect jobs 63,830

100% CCB with 50%
assigned to adaptation



@14 THE AFRICA AGRI- ACCELERATOR

International

g3 PROGRAM (AAAP)

'WORLD BANK GROUP

PROGRAM AMBITION:

5 million hectares serviced and US$6.5 billion financing by 2030 to reduce Africa’s food security gap in wheat, rice, and maize by 50%

OBJECTIVE 2026:

Enable 1 million hectares financing in 32 countries, with USD 1.3 billion financing to reduce the food security gap in wheat, rice, and maize by 10%

$1 billion $1.5 billion $67 million Total $2.5 EXPECTED IMPACT
farmers Off-takers harvesters billion " [ —> Financial institutions |
financing financing financing Close FS gap by 10%
need (2 667) | 6 | A ban agreement signed f 2 '
need ’ : between the Fland the .
X2 pI"Od uctlon I I famerwith a delegation — I AgTech monitors the flow to enable
(5.8 MT achieved with 1 million ha) N = + authority to disburse the | | =< febm Ry isstip e
- ’ I | loan in-kind ‘
O™o | .
| i“u;./ h/// H/ X2 farmers revenue (UsD 1.5 Bn) : | T |
- ) " I
+ 25k direct jobs ' 3
(agri-agents and drivers) | I 1 In-kind
$1 3 I l * Ag Tech and suppliers
. . | deliver the inputs to
g -— s - » “ ﬁ < fa

TA (7%) 1,487,483 billion ‘,‘ ‘ | Flpays back the net margin to farmer .' ; i -

Insurance |FC I

qg/ﬂ)esting ' ‘ 4

2% il T

= 1 million hectares I In-kind e

669,367 | financed in 32 countries !
npt:ts 66.667 Ag Tech supervises the harvesting
(67 %) 4 y I Buyer / off-taker ' and contracts the buyers with the
Powered by Bin =
— © GeoNames, Microsoft, OpenStreetMap, Togﬂ'onf I 5 I $ e

We can consider financing also for inputs, warehouse, . The off-taker reimburses the bank
climate smart agriculture, equity/debt for AgTechs... financed by IFC 1 200
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SUPPORTING INNOVATION

DPs are supporting innovations targeting a wide range of conventional and climate financing needs

across the public and private sectors

Concessional/blended lending
platforms, bond issuance
support, and fintech rollout

INMNOWVATIVE FINAMCE: SCALING UP

il

Equity investments and other
patient capital channeled to
government, firms, and
projects

TECHNICAL ASSISTANCE

!

\ ’
I:\
=
w

Technical assistance for
improving the investment
climate and climate finance

Insurance and other products
against credit, political, trade,
and climate risks
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The Transition Support Facility
(TSF, est. 2008) to address fragility
and build resilience offering
complementary and catalytic
funding beyond the standard

concessional and non-concessional instruments. For countries facing

AFDB TRANSITION
SUPPORT FACILITY

conflict and fragility that are eligible for ADF resources.

RECENT PROJECT EXAMPLES:

Eritrea - Dekemhare 30 MW Solar PV Grid
Connected Project (Approved 2023). USD 49.92
Million Grant

Multinational Burundi - Tanzania - DRC 651 km
Standard Gauge Railway - total USD 98.62 million
(TSF1 USD 15.78 million grant)

Ethiopia Resilient Wheat Value Chain Development
- total USD 94.3 million (TSF USD 20 million)

* Djibouti - Youth Entrepreneurship for

Climate Change Adaptation Project
(PEJACC) - Project Appraisal Report -
total USD 49.82 million (TSF USD 19.8
million)

South Sudan - Climate Resilient Agri-
Food Systems Transformation Program-
Project 1 - total USD 51.3 million (TSF
USD 39.6 million)

INNOVATIVE FINANCE: SCALING UP INNOVATIVE FINANCE FOR SUSTAINABLE GROWTH IN THE HORN OF AFRICA | OCTOBER 2024

Pillar |: Supplemental Financing

Upfront Country Allocations
Q| Eligibility: Eligible Transition States
%| Terms: Loans and Grants

i Limits: UA 15 to 60 Mn per Country/Cycle

Unallocated Reserve
Prevention Envelope | Response Envelope
Q| Eligibility: ADF Countries
‘%’ Terms: Loans and Grants

§3§ Limits: Up to 30 Mn per Program/Cycle

¥

%

]
R
=S

<

Pillar Il: Arrears Clearance

| Eligibility: Countries in Arrears
I Terms: Grants

Limits: NA

Pillar lll: Targeted Support

‘ Eligibility: Eligible Transition States
‘ Terms: Grants

‘ Limits: Up to 5 Mn per Program/Cycle
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CLIMATE ACTION -
WINDOW (CAW) ‘

Established under ADF’s 16th Replenishment and still mobilizing resources, the

TARGET SECTORS

CAW seeks to help fill the significant climate finance gap in Africa’s low-income
countries through transformative and impactful programs. The facility allocates Agriculture, Forestry,
resources following the conclusion of Call for Proposals. Food, and Nutrition Security

Water Security,

Sanitation, and Health
‘ 5 T

ADF Instrument. Projects that aim to reduce the

emissions of GHG emissions or Supports the: (i) preparation Climate Inform.atlon, Ea.rly Warning
e e e enhance the sinks that accumulate and of Paris Aligned projects, Systems and Disaster Risk Management
USD 429 million. store them. The goal is to promote and (ii) development and

approaches that support net-zero strengthening of Long-Term Transport and
T emissions altogether Strategies, NDCs, National
Allocates resources L= g g Infrastructure

Adaptation Plans, Climate

through 3 sub-windows:
- Diagnostics for Country

() 75% for climate Projects that support adaptation to Strategy Papers, and, among , Energy Access and
ardaptatlon climate change & variability, build others, (iii) capacity building Renewable Energy

(i) 15% for climate resilience to climate related shocks H

mitigation and extreme events, or strengthen COUNTRY

(iii) 10% for Technical adaptive capacity of ecological, social, LiGIB Green and Sustainable
Assistance economic systems or policy processes. ADF Eligible Countries Finance
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P MULTILATERAL CLIMATE FUNDS: 1

and Development

BMZ GERMAN CONTRIBUTIONS

Global Environment Facility (GEF)
Least Developed Special Climate Global Biodiversity
GEF Trust Fund Established in 1992 Countries Fund Established in 2001 Change Fund Established in 2001 Framework Fund Establishedin 2023
8th Replenishment Period (GEF-8) Contributions by donor countries to date Contributions by donor countries to date Contributions by donor countries to date
\ Contribution of \ Contribution of Contribution of \ Contribution of
Germany Germany Germany Germany
5.33 bn in GEF-8 2.21bn since establishment 432 mn since establishment 245 mn since establishment
usD 700 mn EUR uUsD 468 mn EUR uUsD 100 mn EUR uUsD 40 mn EUR
since establishment
3.46 bn USD
Climate Investment Funds Established in 2008 Green Climate Fund Established in 2010 Established in 2007
Contributions by donor countries to date Second Replenishment Period (GCF-2) Contributions by donor countries to date
. Contribution of \ Contribution of Contribution of
Germany Germany Germany
12.11 bn since establishment 12.83 bn in GCF-2 1.79bn since establishment
usD 990 mn EUR usb 2.0 bn EUR usD 560 mn EUR
since establishment
4.25 bn EUR
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FINANCING
SUPPORT

ﬁ

P

==p== UK Government

Th K provi FINANCING PROJECT EARLY STAGE GROWTH COMMERCIAL
. el . pro des SUPPORT PREPARATION FINANCE FINANCE FINANCE
flnanC|ng Support Centres of Expertise

|
to firms across | — '
' Financial Sector Deepening Africa

the private : . .

Fi‘nane_i?:l Sector Deepening Africa I-hge#tment'&

finance cycle. : | |

PIDG

MOBILIST
CENTRES OF BRITISH FINANCIAL PRIVATE INFRASTRUCTURE MOBILIST:
EXPERTISE (COES) INTERNATIONAL SECTOR DEVELOPMENT GROUP: Aims to mobilise investment
The UK has established INVESTMENT (BII) DEEPENING A multi-donor funded independent through public ‘listed’ markets,
Centres of Expertise The UK’s Development AFRICA institution investing $500m a including the UK: backed by
(CoEs) to channel Finance Institution This is a UK- year, to enable private sector £156m from UK government of
technical expertise and (DFI), operationally government funded investment into infrastructure in which £139m is FT; it supports
policy advice from the independent to FCDO. specialist finance poor/fragile (LICs) and conflict- financial product proposals to
UK to overseas posts and Bll is already the development affected states (FCAS). It develops mobilize investment in sustainable
in turn provide bespoke leading bilateral DFI agency able to project pipelines, through a suite of infrastructure via searches and
technical assistance to in the world’s poorest providing technical companies: InfraCo Africa, InfraCo running competitions (including
partner governments and fragile markets, with assistance and Asia, Guarantco, Emerging Africa investment in funds such as the
to tackle priorities in 57% of its $8.2 billion market intelligence Infrastructure Fund. It provides Helios CLEAR Fund) and is creating
financial services and portfolio invested in to financial market technical assistance and viability an ecosystem to promote enabling
market development. Africa. actors in the region. gap funding to projects. policies and information-sharing.
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%)W ASCENT PROJECT

Accelerating Sustainable and Clean Energy Access Transformation (ASCENT)

RENEWABLE ENERGY ® 100 mi"ion US$ 5bbn IDA to

MINI GRIDS e with access to - ATF mobilize additional @ o achieve goals - !
Y c | 15 billion |44l 7years © .

* Grid-like level of service L peOPIe electricity - [E $ US$ 10bn - .I y until 2030 :

* Fully commercial cost: S S S AP U PR IR FESSEPNIS T ORRRERNERCIRT S S S SIS __ N !
$0.50-$0.75/kWh

—_ TR [ 1

SOLAR HOME PIL!‘AR 1: ) Current Wave: Next wave: Future waves:

SYSTEMS Regional and National - |‘. Tanzania Burundi Comoros Madagascar

« Powers small app“ances: P|athrmS to Accelerate .'7 Rwanda Zambia Lesotho Kenya
lights, radio, phone Energy Access o " Somalia Mozambique Uganda Potential IBRD
charging, TV, small fridge lvg Sao Tome and Ethiopia DRC countries

* Fully commercial cost: , ' P - South
$75-$250 upfront "? Principe Malawi e

CLEAN COOKING PILLAR 2: - Regional Access Acceleration Platform:

* Clean cooking solutions Expan.d.lng.Grld Knowledge and technical assistance to public and private

fRully commerclalicost Electrification stakeholders; carbon market facilitation
$50-$150

Regional Financing Facility: ’

PRODUCTIVE USES Debt and grants for DRE and clean cooking companies TDB'S:

OF ELECTRICITY PILLAR 3:

* Solar powered productive Scaling Distributed Future platforms: Esllabiaration withs
:ﬁ;i‘?sgagggzrfg’aﬁ;"ng Renewables and Clean (i) Equity Facility, (ii) Risk Mitigation Facility, (iii) '
drying) Cooking Scaling-Up Regional RBF @!ﬁq M|GA

« Fully commercial cost: W, i P Fnmnce . Guaranise Agenc
$500-$2,000 o
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SUPPORTING INNOVATION

DPs are supporting innovations targeting a wide range of conventional and climate financing needs
across the public and private sectors

"/ Y. N o’
O 1 O]
(]
w
Concessional/blended lending  Equity investments and other | Insurance and other products Technical assistance for
platforms, bond issuance patient capital channeled to | against credit, political, trade, improving the investment
support, and fintech rollout government, firms, and and climate risks climate and climate finance
projects
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AFRICA RISK CAPACITY
(ARC) GROUP

The EU-supported
Africa Risk Capacity
(ARC) Group targets
improving government
financial capacity.

ARC helps governments
iImprove their capacities to
better plan, prepare, and
respond to extreme weather
events and natural disasters,
by providing risk management
plans and climate disaster risk
finance and insurance.

HAZARDS COVERED:

Droughts, tropical cyclone and outbreaks and epidemics.
Soon additional insurance covered should be launched against
flooding and additional extreme weather events.

HOW TO ACCESS:

undertake several processes, including customizing the Africa
RiskView software, sighing MOUs for in-country capacity
building, defining a contingency plan for ARC payouts, and
determining risk transfer parameters. Members of the ARC
risk pool receive a payout when the rainfall deviation is
sufficiently severe such that the estimated response costs
cross a certain pre-defined threshold. The payout threshold

is determined by the risk transfer parameters selected by
each country - currently with a maximum coverage of US $30
million per country per season for drought events that occur
with a frequency of 1in 5 years or less.

s

The ARC Group is composed of two entities: ARC Agency, a Specialised Agency of the African
Union, and ARC Insurance Company Limited (ARC Ltd), the financial affiliate of the Group.

INNOVATIVE FINANCE: SCALING UP INNOVATIVE FINANCE FOR SUSTAINABLE GROWTH IN THE HORN OF AFRICA | OCTOBER 2024



.

GIVITY WHAT THE WORLD BANK GROUP

5 ml GUARANTEE PLATFORM OFFERS

WORLD BANK GROUP

Political risk
guarantees

Private sector

Credit
guarantees

Public & private sector

Short-term
trade support guarantees

Protects investments against Public sector

non-commercial risks (e.g.,
breach of contract, transfer
restriction and currency
inconvertibility)

Mitigates credit risk and
raises the credit worthiness
of borrowers by
guaranteeing loans

Guards against non-payment
by a sovereign or state-
owned entity of its
obligations relating to cross-
border trade finance

Example:

Example:
@ Expropriation @ Breach of Contract @ Trade Loans
War and Civil @ Project-Based Payment @ Risk-Sharing Facilities @ Letter of Credit Confirmation
Disturbance Guarantee
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©MIGA

Multilateral Investment
Guarantee Agency

WORLD BANK GROUP

Project Structure

Africa Finance Corporation Construction Equity Fund FMO
(Nigeria) (Netherlands) (Netherlands)
\ 4 v
AFC Equity Investments CEF 500B.V
Limited (Mauritius) (Netherlands)
56.67% 21.67% 21.67%
Private Sector
@ I DA ‘ Window (PSW)
v
MIGA Guarantee - T
Djibouti Wind . -
Facility (MGF) . Djibouti Wind LP
Company Ltd e
> iy (Mauritius)
; (Mauritius) . .
| Limited Partnership
Multilateral Investment General Partner

Guarantee Agency

Implementation

lQO%

Agreement

Sovereign Guarantee

PPA

Escrow Account

EPC

Agreement

Great Horn
Investment Holding
(Djibouti)
o&M
Obligor
Guarantee holder
Project enterprise Siemens O&M
(Djibouti)

Siemens Gamesa Renewable

Energy (Spain)

Electricite de
Djibouti
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Government
of Djibouti

Electricite

de Djibouti

Grid Connectivity

DEMONSTRATING VIABILITY OF WIND GENERATION-— 1
& PRIVATE SECTOR INVESTMENT IN DJIBOUTI R
RED SEA POWER SAS, DJIBOUTI

Project Overview

U Description:

Development, design, construction,
operation and maintenance of a 58.9MW

wind farm and interconnection facilities in
Ghoubet

Guarantee Holder(s):

O

CLIMATE
INVESTOR

MIGA cover:

Amount: $91.6m (equity, quasi-equity)
Tenor: 20 years

Risk(s): Breach of Contract, Expropriation,
Currency Inconvertibility and Transfer
Restriction, War and Civil Disturbance
Issued: December 2019

" !,'!"g"?;;i
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G MIGA ENABLING INVESTMENT IN RENEWABLE ENERGY
Multilateral Investment IN A FRAG'LE AND CONFL'CT‘AFFECTED STATE :

sk BAIDOA, SOMALIA

Project Structure Project Overview
A U Description:
@ I DA S\E'XSLQWS(%%% = 2.8 MW solar hybrid power plant (including a solar
& RECTF PV plant, a battery storage system, and back-up

diesel fuel generators), interconnection equipment,

CrossBour;:'ary Kibe EnereyAS and ancillary facilities
Eiecey tdldine s (Norway) = The project will initially serve a limited number of
@ MIGA (Mauritius) off-takers, with the United Nations (UNSOS) as the
Multitateral Investment brefarred T anchor off-taker
S 7 . = The UNSOS PPA serves as a foundation for the
shares ordinary equity .
expansion of clean energy to local government and,
through a potential future expansion, to businesses
PEA and residents
Kube Ener < »  United Nations = After 15 years, the plant will form part of Baidoa’s
e Support Office in
Mauritius permanent energy infrastructure
( ) < Somalia (UNSOS) By
EPC 100% _
Construction [« common equity U Guarantee Holder(s):
Contractors //
Government of ‘ KUBE '
South West State ‘ ‘ ' CROSSEBINNDARY
O&M e ENERGY
Local O&M < (GOSWS)
Contractor
] Land Lease Agreement
I?ermlts Local permits and licenses O MIGA cover:
anidiLicensies = Amount: $5.67m (equity)
Obligor = Tenor: 15 years

Guarantee holder Federal Government

Project enterprise

= Risk(s): Expropriation, War and Civil
Disturbance
= |ssued: January 2023

of Somalia
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@)Y DRIVE REGIONAL PROJECT

DRIVE: is a
regional project
supporting
pastoralists,
currently
implemented in
four countries
located in the
Horn of Africa
(HoA)

COMPONENTS & STAKEHOLDERS

COMPONENT 1
Financial services
for climate resilience
($179 Million)

Financial
inclusion

19
o

Savings
accounts

Livestock
insurance

»} Jop

+2.2 MILLION

Pastoralists & Dependents
received access to
financial services

Private Capital

=

| % Trade @ =
0 Private facilitation
Sector
Partners

/*‘\

€L+4

Pastoralists

COMPONENT 2
Livestock Value Chains and
Trade Facilitation ($181.5

Million)
=

A\

Infrastructure
enhancement

o
o
=y

Investment

$45.2M

Premium Collected
illustrate market demand
& paths to sustainability

$224.6M
Private Capital Employed

(sum insured) highlight confidence & sustainability
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REGIONAL PROJECT RATIONALE

Quality trade & infrastructure
Cross-country coordination on livestock
trade ecosystem

Regional implementation
Risk pooling, economies of
scale & lower operational costs

Peace building
Reduced cross-
border movements

+40

Private Sector Partners
for innovation & efficiency
in product distribution



THE PROPOSED BOOST MPA

Proposed PrDO: To reduce trade costs, increase investment flows and financing for exports in East Africa

Digital MPA, DRIVE, Infra

SOPs PROGRAM AREAS MENU OF OPTIONS OUTCOMES IMPACT
&
i ~ AfCFTA, EAC HoAl priorities in trade
More and better in good.s qndservices,‘cc.)mpetition in o
trade é’ the logistics sector, digital trade, trad Increased trade at priority
facilitation and women and youth in border points
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SUPPORTING INNOVATION

DPs are supporting innovations targeting a wide range of conventional and climate financing needs

across the public and private sectors

DEBT EQUITY/PATIENTCAPITAL |  DERISKING | TECHNICAL ASSISTANCE
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Concessional/blended lending  Equity investments and other  Insurance and other products Technical assistance for
platforms, bond issuance patient capital channeled to  against credit, political, trade, improving the investment
support, and fintech rollout government, firms, and and climate risks climate and climate finance
projects
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MOBILIST
CENTRES OF BRITISH FINANCIAL PRIVATE INFRASTRUCTURE MOBILIST:
EXPERTISE (COES) INTERNATIONAL SECTOR DEVELOPMENT GROUP: Aims to mobilise investment
The UK has established INVESTMENT (BII) DEEPENING A multi-donor funded independent through public ‘listed’ markets,
Centres of Expertise The UK’s Development AFRICA institution investing $500m a including the UK: backed by
(CoEs) to channel Finance Institution This is a UK- year, to enable private sector £156m from UK government of
technical expertise and (DFI), operationally government funded investment into infrastructure in which £139m is FT; it supports
policy advice from the independent to FCDO. specialist finance poor/fragile (LICs) and conflict- financial product proposals to
UK to overseas posts and Bll is already the development affected states (FCAS). It develops mobilize investment in sustainable
in turn provide bespoke leading bilateral DFI agency able to project pipelines, through a suite of infrastructure via searches and
technical assistance to in the world’s poorest providing technical companies: InfraCo Africa, InfraCo running competitions (including
partner governments and fragile markets, with assistance and Asia, Guarantco, Emerging Africa investment in funds such as the
to tackle priorities in 57% of its $8.2 billion market intelligence Infrastructure Fund. It provides Helios CLEAR Fund) and is creating
financial services and portfolio invested in to financial market technical assistance and viability an ecosystem to promote enabling
market development. Africa. actors in the region. gap funding to projects. policies and information-sharing.
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IFC CLIMATE FINANCE
COMPETENCY FRAMEWORK

1.1 Market assessment and

S trat & Sisiin 1.4 Target market segments ’ 1.6 Organizational structure 1.8 Internal transition
A Com etenC a egy 1.3 Portfolio review
p y Governance 1:2:Mapping o ecosysem 1.5 Coverage model 1.7 Partnerships 1.9 Financial model
players
Framework has
bee n d eve I o ped 2.1 Climate bond pre-issuance process 2.2 Climate bond post issuance process 2.3 Technical eligibility criteria by asset class
to assess the
m ri I \V} I : 2 : : 3.5 New clients’ acquisition and ; _r
atu ty e e PrOducts & 3.1 Client offering 3.3 Product supply chain partnerships relenfion 3.7 Marketing and communication
i i sales ical assi
Of fl Nancia I 3.2 Product manuals 34 Techngzarl‘:ﬁscsi:,::er;ce o ond 3.6 Sales Management 3.8 Training of staff
institutions and |
.1 Climate risk strategy and business .2 Climate risk governance an .3 Climate risk identification an .4 Climate risk managemen
4.1 Climate risk strat: d busi 4.2 Climate risk d 4.3 Climate risk identificati d 4.4 Climate risk t
RiSk model organization measurement framework

improve their

Management 4.5 Climate risk data and reporting

Climate Finance

5.1 Data referencing, collection and
Data & completion (internal and external)

practices

5.3 Internal reporting ‘ 5.5 TCFD reporting 5.7 Eligibility tools (e.g., CAFI)

Reporting 5.2 Data structuring, processing and ‘

management 5.4 Regulatory reporting ‘ 5.6 Impact reporting
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KEY QUESTIONS FOR DISCUSSION
AND FUTURE STUDY

9 Which of the identified innovations are most scalable in the HOA context?
What are key priorities for further innovations?

From a broader macro-finance perspective, what are key policy priorities to
spur innovative financing and address the financing gap in the HoA?

What financial sector regulatory reforms need to be developed?
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How can governments and development partners engage the private sector to
further develop a bankable pipeline of investment opportunities in the HoOA?
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THANK YOU

HORN OF AFRICA
S INITIATIVE

22nd Ministerial Meeting
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